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EXCELSIOR MINING CORP.
MIN - TSX.V : $0.75 - STRONG BUY

12 MONTH TARGET PRICE : $2.60 | PROJECTED RETURN: 247%
VALUATION: .7X NAVPS (10%, Cu LT $3.00)

LOW COST, LOW EXECUTION & GEOLOGICAL RISK,
EMERGING COPPER PRODUCER

EVENT - INTITIATING COVERAGE

We believe Excelsior has a large and expandable copper (“Cu”) resource at the Gunnison
copper Project (“Gunnison”) that is amenable to relatively low cost in situ leach recovery
(“ISL”; also called “ISR”) mining. As the regional ISL model is well established this lowers
execution risk, increases production visibility and we believe will lead to the development of
one of the lower cost (per pound) copper mines in the world.

INVESTMENT OPINION - STRONG BUY RECOMMENDATION

A Paradox of Virtue: Investors are largely unaware that owing to unique geology the Copper
Porphyry Belt of Arizona region up until the late 1990’s was the most prolific ISL copper
region in the world. After those mines depleted and over a decade passed, two remaining ISL
amenable Projects- Excelsior’s Gunnison, and Curis’s Florence projects, both once owned by
Magma/BHP and perhaps the last ISL for the region — are now planning development.

The Company’s flagship property, the Gunnison Project is located in the heart of the
Copper Porphyry Belt of Arizona. The region’s copper porphyry geology is well established,
and historically been among the largest copper producing districts in the world. These
include more than 18 ISL(Source: US EPA) current, pending and former copper mines and
exploration/development projects. The ISL process has spread worldwide to 26 ISL copper
mines in operation or development in other parts of the world (Source: Curis). Within
Gunnison the North Star project is the current focus, with a NI 43-101 Compliant Indicated
Resource of 3.21 Billion Ibs. of oxide copper (511 million tons at 0.31%),plus an Inferred
resource of 1.26 Billion Ibs. of oxide copper (221 million tons at 0.29%),.10% cutoff.

Lowest Decile Cost: Arizona ISL copper mines have historically been amongst the lowest cost
copper mines in the world. The nearby San Manuel (BHP) ISL mine produced 3.25 billion Ibs.
of copper over 14 years at an average opex cost under US$0.40/Ib. (Source: BHP). Few mine
types can duplicate the copper cost/Ib. of a typical copper ISL operation.

Low Risk Rural Location and Low Execution Risk: Any permitting risk is low as there are no,
archaeological sites, endangered species, farming or active water use near the deposit.
Gunnison is a clean unencumbered project in a uniquely attractive geological setting with no
zoning or other known encumbrances. The region has considerable expertise in copper oxide
ISL mining. Several producers have operated copper ISL operations in the region for decades.

Fast Track to Production: ISL projects require far less site preparation than other mining
methods. As typical of other ISL projects in the region, we expect expeditious permitting
with the majority of permitting to be completed by 2014, with first production by 2015. As
the project is similar to Curis Mining Corp’s Florence project, we expect regional experience
advancing the learning curve to accelerate engineering practices and project execution.

VALUATION - .7X OUR NAVPS OF $3.83 (10%; Cu LT $3.00)

We used the conservative assumptions of the PEA, though in our opinion, ample reason and
other test work indicates lower acid consumption & higher recoveries have strong merit. In
addition to potentially lower costs, we believe resource expansion has excellent potential.
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MARKET DATA (as of Feb. 8,2012)

Market Capitalization (SM) 37
Current Net Debt (SM) 0
Enterprise Value ($M) 37
Basic S/O (M) 56.1
Fully Diluted S/O (M) 74.8
Avg Daily Volume (3mo, k) 109
52 Week Range ($) $0.36-50.81
KEY FINANCIAL METRICS
FY-Aug F2015E F2016E F2017E F2018E
Cubracted oo 65 85.65 85.65 85.65
(M.Lbs.)
Change — - - -
Cu Recovery (%) 0.43 0.43 0.43 0.43
Change - -—- -—- -
Cu Price (S/1b) 3.00 3.00 3.00 3.00
Change — - - —
Rev. (SM) 257.00 257.00 257.00 257.00
Change - - - -
FCF (SM) 135.90 135.90 135.90 135.90
Change - - - -
CFO (SM) 129.60 129.60 132.50 132.60
Change - - - -

COMPANY DESCRIPTION

Excelsior is a development company with a copper
project located within the copper porphyry belt of
Arizona. The Gunnison Copper Project is located close to
required infrastructure and its oxide resource has the
potential to be mined using in-situ recovery methods. The
team consists of experienced professionals with proven
track records of advancing projects towards production.

KEY RISKS — AVERAGE

= Continued favourable metallurgy
= Continued favourable hydrology

UPCOMING EVENTS/CATALYSTS

= Internal Hydrological studies and model reporting
= Additional drill results (southern zone extension?)
= Prefeasibility study in 2012
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EURO PACIFIC CANADA INC. RESEARCH DISCLOSURES
ANALYST CERTIFICATION
Company: Excelsior Mining Corp. Ticker: MIN.TSXV
1, Merrill W. McHenry, hereby certify that the views expressed in this report accurately reflect my personal views about the subject securities or issuers. | also certify that | have not,
am not, and will not receive, directly or indirectly, compensation in exchange for expressing the specific recommendations or views in this report.

COMPANY SPECIFIC DISCLOSURES

Is this an issuer related or industry related publication? Issuer

Does the Analyst or any member of the Analyst’s household have a financial interest in the securities of the subject issuer?

No
If Yes: 1) Is it a long or short position? NA; and, 2) What type of security is it? NA
Does the Analyst or household member serve as a Director or Officer or Advisory Board Member of the issuer? No
Does Euro Pacific Canada Inc. or the Analyst have any actual material conflicts of interest with the issuer? No
Does Euro Pacific Canada Inc. and/or one or more entities affiliated with Euro Pacific Canada Inc. beneficially own common shares
(or any other class of common equity securities) of this issuer which constitutes more than 1% of the presently issued and No
outstanding shares of the issuer?
During the last 12 months, has Euro Pacific Canada Inc. provided financial advice to and/or, either on its own or as a syndicate N
o
member, participated in a public offering, or private placement of securities of this issuer?
During the last 12 months, has Euro Pacific Canada Inc. received compensation for having provided investment banking or related .
o
services to this Issuer?
Has the Analyst had an onsite visit with the Issuer within the last 12 months? Yes
Has the Analyst been compensated for travel expenses incurred as a result of an onsite visit with the Issuer within the last 12 months? No
Has the Analyst received any compensation from the subject company in the past 12 months? No
Is Euro Pacific Canada Inc. a market maker in the issuer’s securities at the date of this report? No

U.K. DISCLOSURES
This research report was prepared by Euro Pacific Canada Inc., a member of the Investment Industry Regulatory Organization of Canada and the Canadian Investor Protection Fund

EURO PACIFIC CANADA INC. IS NOT SUBJECT TO U.K. RULES WITH REGARD TO THE PREPARATION OF RESEARCH REPORTS AND THE INDEPENDENCE OF ANALYSTS.

The contents hereof are intended solely for the use of, and may only be issued or passed onto persons described in part VI of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2001. This report does not constitute an offer to sell or the solicitation of an offer to buy any of the securities discussed herein.

U.S. DISCLOSURES

This research report was prepared by Euro Pacific Canada Inc., a member of the Investment Industry Regulatory Organization of Canada and the Canadian Investor Protection Fund.
This report does not constitute an offer to sell or the solicitation of an offer to buy any of the securities discussed herein.

Euro Pacific Canada Inc. is not registered as a broker-dealer in the United States. The firm that prepared this report may not be subject to U.S. rules regarding the preparation of
research reports and the independence of research analysts.
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